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Building An Income
like constructing building,
should be accomplished with
different elements on a sound
foundation. You need vol-

ume of income in addition to
dependability. Then too you
should provide for emergen-
cies, with availability of at
least a portion of your prlnci
pal. Our large variety of
carefully selected Municipal,
Railroad and Public Utility
Bonds yielding from 4 to 6
enables us to provide efficient
use of Investment funds for
experienced investors. Cor-

respondence solicited.
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Bonds for Investment
Municipal, railroad and public
service corporation bonds
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FINANCIAL REVIEW

OF THE PAST WEEK

Mlnlmnm Prioos for Securities
the Only Artificial Element

In the Sltnatlon.

TTME TO REMOTE THEM

ATI niiwis last autumn dl"onurairr-men- t

was tho reward of every Attempt
to agitate th question of reopening
the Stork Kvchsnse, Tt ws not nn'it

fow days b.fr th qualiflad reeump

tlon of buslneae In tn omtitry s pi mary
aeeurltlea mark! actually
Hint ;u h a nesrelopnien

resented as cones!vabli

took place usually intensified by obstruction,

was generally
The benefits

if stock Bsehanae reeutnpllon hove been
considerable, ri has played a largo
part In farllltaf In the rnuntry'e

sway from e extreme of pimlo

ilaniaaalnn and has contributed Its ainire
to the establishment of American financ e

In a atate of international aaCStldfTKJy.

Nevertheless It has to racognlggd

that rh. r"gorRt1on of ilie open
market lie. been but qualified

and Incomplete. It Is not .. free market
and oannot b. aa long as :t Is based
upon the protective minimum
prices Instead of manifestly upon the
foundations whloh always havo to be laid
In any financial eeojiiel to pAnlc dls- -

turbance.
There Is no more encouragement now

' for the proponents of an abolition of
the minimum prices "hsn there was for

who few months ago eusseated
the reopenl'K of the Stock Bachailge.
Yet the question of a removal of the
iiinlmiiins deserves consideration from
every ansle from Which It call be re-

garded, The enancea are the f the'
step were ... tuatly taken It would be
found an easy thing to do In the same
sense thst It wss found easy to restore
the open set tirfles ninrkot when
seemed difficult,

n,. mrj aa II waa to the Htek
Bx change last July. It win etlll nmro
neceeasry to end the stock Mxehamte
suspension, with the restoration of the
seeurltles market the return of general
confidence was promoted, eve: though
the growth of confidence has not yet
been sharked. Desirable as it was to
ptll .in embargo on gold in the
neiite phnso of the panic crisis, as soon
as arrangement! were made to settle
the country s external debtJ tn gold a
tendency waa set up for gpid to nwe
from all over toe world to New York
Arguing from the dlsoover.es which we
have hern making In the wnr. "be nvst
probable consequence of setting the
ountry'l securities ninrkrt absolutely

free again would be advantageous to our
economic Interests.

part from more or less meritorious
upward movement! of various IndtlB"
tr.nl stocks the seeurltles market Is. ks
anything which can ba described as a
trend. Whether or not the level of

values Is warranted by any esti-- I

mate of real or potential values, the
meanlngleasneaa ( prices is nerally ou
properly be aserlhed to the total abser.ee
of any of the customary satlefaotlons
which' the market affords as to Its pn-- 1

altlon. This In turn could hardly be
attributable to anything else than the
Interferenee of minimum PflcOB With the
'ree play of the forces which .ire bound
to operate sooner or later.

Making due allowance for the Euro-
pean war and all Its hazards the great-
est element of uncertainty in ttv- securl
ties market Is denoted by the minimum
;.r eo obstacles which have prevented
any proof of Its leal status. It Is alto
gether likely tint if t:.c mlnlmuma were
removed the tliiari ial markets would
provide more Inducement to activity ami
a ore itlmului ggnaral buatneaa, even
thoujeh there Is no ground for aasumln
tout th s would result from a materially
lower or materially higher level of
quoted values for securities

At last tha ixmdon stock Exchange,
with the consent of the British Treaa
ury, hay oeguii a aownwaru revision i
minimum pri ces In w.oit WHg before the
war the world's primary market for se-

em it es. It has even gone so far s
to make the protective level for Amerl"
an seem Itlea the same as New York's.

If London can do as much as this In
terrific strain which the war throws

upon It, why oat. not protective prlce be
altogether gibollahed here? The usual
answer to this question :s t' at minimum
prices arc doing no harm, but aro the)
not?
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lirlc,. inlntmuni placed under HecUntli
In the degri4e that th s gives the SS"

curltles market an artificial character it
infallibly checks the How of funda
through a great ileparttnenl of the

I money market, if this is true th' bet- -

torment of general bustnesa linmedlmel)
or ultimately is Impeded accordingly.
The movemeni of liualneas depend" on
forwurd enterprise, and the spirit of en-- 1

terpris,. seeks us first cxprssslon in the
securities market, where capital is ran
del liquid or prov iIim!

To anybody familiar ulth Willi Street
attitudes ti cut weeks, them can
occur no doubt thai dealings In sea'urltlsa
liavs been hampered by minimum prices.
Investors and traders have seen liow
the necessary lowering of tnintmums
works when rsduotioii lsjN,ome n ne
ceasity, The possibility of further ro
vision, part , ular or general, is an

restraint on purchases ami sales
fir any kind of account In the larger
4'lSW tile possessors 01 securities and
the possessors of funds or, kept apart
by the unknown iiuantlty which mini"
mum prices connote In ' stock market
equation Taken nltogether Ihs mini
mum price Isvsl has made it Impossible
!',,r ibe market lu put Itself In shape
normally, to make a complete aii.tusi- -

mnt In the circumstances ,,f the Kuro- -
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the accidents ,,' war.
Item seem- - 1,1 l,e to,, much Ulicrltlcsl

(hltl
leal..

linn noli, in. Tl,,. worst
.,) . oulil tiring r Ill fed
Whatever tm n the war
lis ep so.ies, w.ll llnd

the luirols ..1' men more or lem- prepared
por lh" rest If. I.e. . ,iie.. of the war, the

Much Hsctiungs should have to ileul
With a Midden drop of all security pric, s
to their nilnlmuiiis, how woul4 It lieu'
Willi It? ti Plifori'eil reduction of par-- t

alar prices has liren found nn awk-
ward niatier, Th. mil,, market ai the
inlnlinuin level would lis In a uoettluu
uf uioiistrous swkwarilnsas, There would
he no material difference isowesn th.
sutomatlo guepensloii ot toe B4eurlt!ea
m,u Ket and the al'lmi aiy cluelng of Hie

Ktoo.k Rtohgnft. Nor Is It believable
that the Stock Bxohange could prjeeed
to Institute a general reduction of mini-
mum prices under the compulsion of
necessity after the experience It hae had
In making special reductions under com-
pulsion

Oh the other hnnd If. 1n emergency,
the securities market were free to a.--

as securities markets have a'wa'.B goted
In cmcrgem-lee- ail experience iroes to
show that It would handle Itself better
In ttlo otidltions created since the
war began than It could possibly be
handled by any arbitrary attempt, at
r. gill it. .ti or control. More than thnt,
If the market were free rrom lestialnt
ir advance of emergency, ir it were
allow, d to discount noselble or probable
gdvsraltlcs, the eonfldence with which
finance OUttld face Ihe fUtgN WOAlld be
materially increased. The rl?ks of acute
disturbance would be much dlmlnlahed,
bill all the While the experiment of mini-

mum prices is OOAdUCted 11 constitutes
a species of VatOMglng Which must be
detrimental, tto Tglorltlng schema havi
ever prevented economic law nun
having Ha effactl In tin- long inn. eft," is
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in coiicertied there has
i of American Invest

ments, and liquidation will H" on. oi- -

ii, rs is ph my of accumulating evldenoe
that tills has no terrors. We peel to
Impart MOUrltleS In quantity to make
up for our diminished tndo imports and
OiTaet Our hugl trad, exports'. We could
not possibly do better Ulan tnke tacit
our own from abroad. PUf.
elgn loans will nevr stsnd so well In
our RatrhetS as tho securities WtMB
represent American values, and there
will not lie much American money
whl.-- Will fii 'I more than temporary
lodgment In eqnit'es In Dutwpe's post- -

bellum fntur. Tho trouble with for-ele- n

holdings of American aecurltlee Is

rather that they will be relinquished
almost tOO slowly and too meagrely than
that they will come at any time too
rapidly and In too great quantity

Our foreign i redltors. If we may call
them stinh. have exh1h!td Increasing
reluctance to part with their titles to
We ilth here. The darker th. stuiatlon
ge's abroad the better Amerk'an tnvea'-ment- S

will look. Our securities Will

come back from Europe, hut they Will

come back very unwlll'ngly and only
In part, slid even at thM Kurnpean
oapltai has been taking refuge for
tew Investment, and will week asylum
In ' irge quantity as tune noes on.

he f..relirB SXChange market
Amer'can dollar cotnmanns I

nremlum, Our foreign f ade
a the bui .line U

world
figures

f colossal cred
its abroad by a lengthening series or
record breaking monthly export balances.
k ki exchange in the past week
seemed to be moving more In our favor
thu even an.i ourrenl reports of
country's external trade show that,
despite all the novelties of maritime
waif, re, hS unprecedented volute- - of
our shipment! ol goods and commodi-
ties is sus'alfied. Aa forcrners sell
back to us the American securities they
UWn e 111. .re they Will lnsltre B con-f- i,

un'mi ,,f our exnoel tiade, the
pi ,is of sucii llquldal on will not be
remitted In gold, but r.nls. Wot oaljr
Is then- - no tendency ow for gold tl

leave the ,onnfry but Ihe metal nn
not be k.pt from coming 'ore .11 se-ti-

metit of the debts which the rest of the
world Is contra, ''.Ins With US,

All the protection the securities mar-
ket needa against foreian liquidation
furnished by the International money
market and buttressed by our foreign
trade Furthermore the poasibltltlea of
heavy liquidation for elfer foreign or
domestic account have cniv lo te com-

pared w th the banking iK!t!oii ,,f the
country to see how little eaiiae there la

for maintaining the securities market
In an abnormal condition. The vlslb'e
lending power on collateral security
which the banks now pOSSSSS la .lines'
Immeasurable, and under the bank'

11s; system II Is backed by an invisible
powi r of credit accommodation wtitoti
oannot be calculated,

l"ar more aecuHtlea than are at all
likely to 00 me into tha market lid iw
abai rbed tn bank l, khis at Impregnable
prices, and In ihe last analysis if tue

lnarki't, In the wall stri ct
phrase, wants to go down It cannot lM'

held up forever by artifice. If It wants
to go mi minimum prices, i.n suggestion
if nothing els,, are a hauidlcap, On
any line of reasoning II i!'" market
should have to deal With It large and
excited decline from present qurtatlons
reltound would be ae-ur- N'o Investors
would be hurt and the tsiiik ng (H:tlon
could not be damaged Against the like-

lihood of any severe or protracted
there ate not only Uie ample

fa- - Uities for the purchase ,f securities
Whlci the motley market affords, but
the urgumenta from the country's long
tango prus peel for business sxpanslon
WOUld even now make Investors and
ape uia;. us welcome .1 chunce to get
stocks and bonds at any substantial eon"
cession from current figures.

There would be no gtiln n a general
I,,4.riiig of minimum prices II I" me
theory of the mlnlmuma Itself which is
at fault. Halfway meuaures am
av ill. The minimum price level
economic abnormality, and t

do awai with II is when, ae now
is mi orinsure .,n the nilnltnutue.
could liol II better 1 111

presdllt, and the eft. ! of
mlnlmuma would prol dil
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of no
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SUinptlOII last IHseml,. I . There Would
be a breathless Interval ol uneasy un
llclputlon a d then not 11111; would hap-

pen. An,r that financial community
would have to reckon with values only
in familiar terms, for which preced, nt
WOUld b, a safe gilhle

It might be pointed oul in ooncluslon
thai however llll II lull tn prll'VS operate,
in particular nusse Un minimum price
level a- - a whole is a general protection
onll as long as It Is no; tested, Its
retention bleeds a reliance winch must
prove to I,.- faltnoioua. Also it promotes
public delusions in i .0 category of Kioto,

with which Wal' street and Ihs aUo k

HXchUtlgu have been afflicted by a pe- -

cul ar l.ind of politics, finally lha
maintenance of minimum prices '

HctiieH the vision of the laige oppor-
tunity which the a. ir is offering to
American linaneo and commerce to
come hankore and iiiarchanta for the
utlro world,

MERCHANTS TO HEAR ROOT.

win Discuss Relation ' ronellln
11,, 1, ul I'onveullan i" BoslaiesB,

The

Oil T
Tim

Tli.
Its li
pt'ollill
Hoot

Ice-- i

.111I0

ant,

tre

iero

the

the

for

new

the
the

the

11 idlers' coined of the Mi

vssoclatlmi will hold an Imp

luncheon and die, UK'en
llUI'Siluy ol Ho Motel Afior
subject of ihe meeting It

'oliatltulluiiul foil vent ion ufiil

.elation to Husllii'Ss" and sut-'-

0 oil speala-i- a- - . Senator ldiliu
aioi William Kt'llowaa Morgno,
in irmun of lha council, win lead
jlSOUSSlen, Already upward of
memhsre of th,. association have

at,, I their ItltenllOII to t'e pre-- -

Mr. Hoot Will he preslll.nl "f the
convention to lie laid this

year, iiccnrdlnit to a. canvass of the
Itepuhllcan inulorlty, .ml his mid less
ai th.. lunclteuii will ha ihe Brsl thai
lie has made on the MUhJect Mr. Mm'- -

pan will speak op behalf of the buslnosa
mail., interest in ae convention, Ther
will he other speakers of prominence

the busllissi ami political Uf" "f 'ho
city,
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4n foil
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I'rliitlnu C'onipimy, owned i ih, m i

llorden estate uf New Vorki lias!
sialic, I a. grsal n v on full
lima i'"i ssveral inontha the mi. tun-cr- y

had been In Operation only fve days
a week, and iiuririK the ureal tr purl if
Hie latter half of lull tha uveraice wss
four iIhjb weekly or less.

LAST WEEK'S BOND MARKET.
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